JAYPEE POWERGRID LTD.
A JV OF POWERGRID & JPVL

DIRECTORS' REPORT

To,
The Members

The Directors of your Company have pleasure in presenting the
Eighth Annual Report together with the Audited Accounts of the Company for
the year ended 31st March, 2014.

WORKING RESULTS

The working results of the Company for the year under report are as under:

Rs. in crores)
Particulars Current Year Previous
31.03.2014 Year
31.03.2013
Revenue from operations 196.89 206.05
Add: Other Income 3.05 0.16
Total Income 199,94 206.21
Profit before Interest, Depreciation & 192.81 199.74
Taxation
Less : Interest 76.08 88.48
Less : Depreciation 52.44 52.58
Profit before tax 64.29 58.68
Less:Current Tax. - -
Less:Deferred Tax charge _ 10.51. 30.14
Profit after Tax 53.78 28.54
Profit & Loss A/c (Opening Balance) 24.78 (3.75)
Profit available for appropriation 78.56 24.78
Less: Appropriations:
Transfer to General Reserve 4.03 0.00
Interim Dividend 36.00 0.00
Proposed Final Dividend 10.50 0.00
Dividend Distn.Tax (Interim + proposed) 7.91 0.00
Surplus carried forward to Balance 20.12 24.78
Sheet
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JAYPEE POWERGRID LTD.
A J V OF POWERGRID & JPVL

OPERATIONS

The Directors of the Company are pleased to report a Profit before Tax of
Rs. 64.20 crores in the current year as against Rs. 58.68 crores in the
previous year.

During the year,the average availability of the transmission system was
99.97% as against the minimum stipulated availability of 98%.The Directors
of your Company wish to report that the transmission system of the
Company is being well maintained.The high availability of transmission
network is being maintained through deployment of technologically advanced
operational techniques.

The Operations and maintenance of 400 kV bays sub-station at Abdullapur
and 400 kV switchable line shunt reactors /neutral grounding reactors
installed at KWHEP at Sholtu are being done by Power Grid Corporation of
India Limited and Jaiprakash Power Ventures Limited respectively. Your
Company has been undertaking the Operations and maintenance of the
transmission line.

SHARE CAPITAL

During the year under review, there was no change in paid up capital of the
Company.

DIVIDEND

The Board has recommended to the members a final dividend of Re. 0.35 per
share of Rs. 10 each for the Financial year 2013-14 which will absorb an
amount of Rs.10.50 crores besides dividend distribution tax of Rs.1.78
crores. : :

As the members are aware,your Company had declared and paid interim
dividends of Rs.0.65 per share in December,2013 and Rs.0.55 per share in
March,2014 during the Financial year 2013-14. Accordingly,aggregate
dividend of Rs.1.55 per share would absorb Rs. 46.50, crores besides
dividend distribution tax of Rs. 2.40 crores.

 DIRECTORATE

Shri H.K. Sharma resigned from the office of Director/Managing Director
w.e.f 26t March, 2014 due to personal reasons. The Board places on record
its appreciation for the valuable contribution of Shri H.K. Sharma during his
tenure as Director/Managing Director.
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JAYPEE POWERGRID LTD.
A J V OF POWERGRID & JPVL

The Board appointed Shri D.P. Goyal as an Additional Director
w.e.f. 27t March, 2014 and Managing Director w.e.f. 1st April, 2014.The
proposal of his appointment as 'Director/Managing Director has been
included in the Notice for the ensuing Annual General Meeting.

Shri Vinod Sharma and Shri Oommen Chandy shall retire by rotation at the
forthcoming Annual General Meeting and being eligible, offer themselves for
re-appointment. : :

AUDIT COMMITTEE

The Audit Committee of thé Board comprising of Shri G.P. Singh being the
Chairman,Shri Oommen Chandy and Shri Suren Jain, Members meet the
requirement of Section 292A of the Companies Act, 1956.

DEPOSITS

The Company did not invite / accept any Fixed Deposits from the Public during
the year under report.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to Section 217(2AA) of the Companies Act, 1956, the Directors,
based on the representation received from the operating management and
after due enquiry, confirm the following in respect of the Audited Accounts
for the year ended 31st March, 2014:-

i) that in the preparation of the Annual Accounts, the applicable
accounting standards had been followed and that there were no
material departures;

ii) that the Directors had, in consultation with the Statutory Auditors,
~ selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as
to give a true and fair view of the state of affairs of the Company for the

year ended 31t March,2014; |

jiij that the Directors had taken proper and sufficient care for
maintenance of adequate accounting records in accordance with the
provisions of the Companies Act,1956 for safeguarding the assets of
‘the Company and for preventing and detecting fraud and other
irregularities; and

iv) that the Directors had prepared the Annual Accounts' on a going
concern basis. :
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- JAYPEE POWERGRID LTD.
A J V OF POWERGRID & JPVL

PARTICULARS OF EMPLOYEES

During the year under Report,there was no employee who was in receipt of
remuneration of Rs.5 lacs or more. Accordingly,information u/s 217(2A) of the
Companies Act, 1956 read with the Companies (Particulars of Employees)
Rules, 195,as amended,may kindly be treated as nil.

PARTICULARS OF ENERGY CONSERVATION, TECHNOLOGY ABSORPTION
AND FOREIGN EXCHANGE EARNINGS AND OUTGO

Particulars in respect of conservation of energy, technology absorption and
foreign exchange earnings and outgo, as per Section 217{1){e) of the
Companies Act, 1956, read with the Companies (Disclosure of Particulars in
the Report of Board of Directors) Rules, 1988 for the year ended 31st March,
2014, are annexed and form an integral part of this report.

AUDITORS’ REPORT

The Auditors’ Report to the members for the Financial Year ended
31st March,2014 is self-explanatory.The Directors wish to report that the
Report does not contain any qualification or adverse remark.

AUDITORS

M/s. Awatar & Co.,Chartered Accountants,Statutory Auditors of the Company
shall retire at the conclusion of the ensuing Annual General Meeting and,
being eligible, offer themselves for re-appointment. :

As required under the provisions of Section 139 of the Companies
Act,2013,the Company has obtained a written certificate to the effect that
their re-appointment, if made, would be within the limits specified in sub-
section(g) of Section 141(3) of the Companies Act,2013 and they fulfil the
criteria laid down u/s 141 of the Companies Act,2013.Further,they are
eligible for re-appointment.as Statutory Auditors of the Company till the
conclusion of 12t Annual General Meeting, subject to ratification of their
appointment at every Annual General Meeting.

COST AUDITORS

The Board appointed M/s Sanjay Gupta & Associates as Cost Auditors under
Section 233 B of the Companies Act,1956 for the Financial Year 2013-14.The
Cost Audit Report will be filed with the Cost Audit Branch within the stipulated

time.
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The Board further re-appointed M/s Sanjay Gupta & Associates as Cost
Auditors for the Financial Year 2014-15.

EMPLOYEES

The Directors wish to place on record their sincere appreciation for the
contribution of the employees at all levels.

ACKNOWLEDGEMENT

The Directors of your Company place on record their sincere appreciation and
gratitude to various Departments and Undertakings of the Government of
India,Government of Himachal Pradesh and Undertakings of the Central
& State Governments,Central Electricity Regulatory Commission,Central
Electricity ‘Authority, Northern Regional Power Comumittee,National Regional
Load Dispatch Centre,POSOCO,Credit Rating Agencies,Bankers and other
authorities for their continued co-operation and support to the Company.

The Directors also thank the Joint Venture Partners viz Power Grid
Corporation of India Limited and Jaiprakash Power Ventures Limited for their
continuous support.

On behalf of the Board
Place: Gurgaon : .N. Naya
Date:- 14th May, 2014 A Chairman
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AWATAR'& CO. Head Office:
CHARTERED ACCOUNTANTS 1203, Rohit House
New Delhi - Alwar - Bhilai 3, Tolstoy Marg

New Dethi - 110 001
Ph.: 23315870
23320537
Fax: 23358544

INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF
JAYPEE POWERGRID LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of JAYPEE POWERGRID LIMITED ("the Company"),
which comprise the Balance Sheet as at March 31, 2014, and the Statement of Profit and Loss and Cash Flow

Statement for the year then ended, and a summary of significant accounting pelicies and other explanatory
information.

Management's Responsibility for the Financial Statements

The Management is responsible for the preparation of these financial statements that give a true and fair view
of the financial position, financial performance and cash flows of the Company in accordance with the
Accounting Standards notified under the Companies Act, 1956 {“the Act") read with General Circular 15/2013
dated 13" September, 2013 of the Ministry of Corporate Affairs in respect of section 133 of the Companies Act,
2013, This responsibility includes the design, implementation and maintenance of internal control relevant to
the preparation and presentation of the financial statements that give a true and fair view and are free from
material misstaternent, whether due o fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of india.
! Those Standards reguire that we comply with ethical requirements and plan and perform the audit to obtain
i reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material' misstatement of the financial statements, whether due to fraud or error. n.making those
risk assessments, the auditor considers internal control relevant to the Company's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal
confrol.  An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by management, as well as evaluating the overall
presentation of the financial staternents.

We believe that the audit evidence we have oblained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the financial
statements give the information required by the Act in the manner so required and give a frue and fair view in
conformity with the accounting principles generally accepted in india:

(a) inthe case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2014;
(b} in the case of the Statement of Profit and Loss, of the profit fdr the year ended on that date; and
(¢) inthe case of the Cash Flow Statement, of the cash flows for the year ended on that date.
Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors Report) Order, 2003 (“the Order") issued by the Central
Government of India in terms of sub-section (4A) of section 227 of the Act, ive in the Annexure a
statement on the matters specified in paragraphs 4 and 5 of the Order.
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2. Asrequired by section 227(3) of the Act, we repart that:

a. we have obtained all the information and explanations which to the best of our knowledge and befief
- were necessary for the purpose of our audit;

b. in our opinion proper books of account as required by law have been kept by the Company so far
as appears from our exarmination of those books;

¢. the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

d. in our opinion, the Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
comply with the Accountinq Standards notified under the Companies Act, 1956 read with General
Circular 15/2013 dated 13" September, 2013 of the Ministry of Corporate Affairs in respect of
section 133 of the Companies Act, 2013.;

e. onthe basis of written representations received from the directors as on March 31, 2014, and taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2014, from

being appointed as a director in terms of clause (g) of sub-section (1) of section 274 of the
Companies Act, 1956.

ForAWATAR & CO.

Chartered Accountants
Firm Registration No. 000726N

” Brij:h]dra Ag rawal

Partner
Membership No. : 087787

Place : Gurgaon
Date . 14/05/2014
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ANNEXURE TO AUDITORS’ REPORT
(Referred to in paragraph 1 of our report of even date)

{h  Inrespect of its fixed assets:

(@ The Company has maintained proper records showing full particulars including quantitative details
and situation of fixed assets on the basis of available information.

(k) As explained to us, all the fixed assets have been physically verified by the management in a
phased periodical manner, which in our opinion is reasonable, having regard to the size of the
Company and nature of its assets. No material discrepancies were noticed on such physical
vetification.

{¢) In our opinion, the Company has not disposed off a substantial part of its fixed assets during the
year and the going concern status of the Company is not affected.

(i) The Company does not have any inventories. Therefore, the provisions of clause (i) of paragraph 4 of
the Order are not applicable to the Company.

(i) In our opinion and according to the information and explanations given to us, the Company has not
entered into loan transactions to which provisions of Sections 297 and 299 of the Companies Act, 1956
are applicable. Therefore, the provisions of clause (i} of paragraph 4 of the Order are not applicable to
the Company.

(iv) in our opinion and according to the information and explanations given o us, there is an adequate
internal control system commensurate with the size of the Company and the nature of its business for the
. purchases of inventory and fixed assets and for the sale of goods and services. During the course of our

. audit, we have not observed any continuing failure to correct major weakness in internal control system.

{v) Inrespect of the contracts or arrangements referred {o in Section 301 of the Companies Act, 1956:

{a) Inour opinion and according to the information and explanations given to us, the transactions made
- in pursuance of contracts or arrangements that need fc be entered in the Register maintained
under Section 301 of the Companies Act, 1956 have been so entered.

(b)  In our opinion and according to the information and explanations given to us, the transactions made
in pursuance of contracts / arrangements entered in the Register maintained under Section 301 of
the Companies Act, 1956 and exceeding the value of Rs, 500,000 in respect of each party during

the year have been made at prices which appear reasonable as per information available with the
Company.

(viy  According to the information and explanations given to us, the Company has not accepted deposits from

public, Therefore, the provisions of clause (vi} of paragraph 4 of the Order are not applicable to the
Company.

(vi) The Company has an internal audit system, the scope and coverage of which in our opinion, is required
fo be enlarged to be commensurate with the size and nature if its business.

{viii) We have broadly reviewed the accounts and records maintained by the Company pursuant to the Rules
made by the Central Government for the maintenance of cost records under section 209 (1) {d) of the
Companies Act, 1956 and we are of the opinion that orima facie the prescribed accounts and records
have been made and maintained. We have not, however, made detailed examination ¢f the records with
a view {o determine whether they are accurate and complete.
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(ix) Inrespect of statutory dues:

(a) According to the records of the Company, undisputed statutory dues including Provident Fund,
investor Education and Protection Fund, Employees' State Insurance, Income-Tax, Sales Tax,
Wealth Tax, Service Tax, Customs Duty, Excise Duty, Cess and other staiutory dues have been
generally regularly deposited with the appropriate authorities.

(b) According to the information and explenations given to us, no undisputed amounis payable in
respect of the aforesaid dues were outstanding as at March 31, 2014 for a period of more than six
menths from the date of becoming payable,

(x) The Company does not have accumulated losses at the end of the financial year. The Company has not
incurred cash losses during the financial year and in the immediately preceding financial year.

() _Based on our audit procedures and according io the information and explanations given to us, we are of

the opinicn that the Company has not defaulted in repayment of dues to financial institutions, banks and
debenture holders.

(xi) In our opinion and according to the information and explanations given to us and based on the
information available, no loans and advances have been granted by the Company on the basis of security
by way of pledge of shares, debentures and other securities.

(xiii} In qur opinion, the Company is not a chit fund / nidhi / mutual benefit fund / society. Therefore, provisions
of clause (xiii) of paragraph 4 of the Order are not applicable to the Company.

(xiv} In our opinion and according to the information and explanations given to us, the Company is not dealing
or trading in shares, securities, debentures and other investments. Therefore, the provisions of clause
(xiv) of paragraph 4 of the Order are not applicable to the Company.

Al 130 i et 0" e AR

{(xv) In our opinion and according to the information and explanations given to us, the Company has not given
any guarantee for loans taken by others from the banks or financial institutions. Therefore, provisions of
clause (xv) of paragraph 4 of the Qrder are not applicable to the Company.

{xvi) To the best of our knowledge and belief and according to the information and explanations given to us,
-the term loans raised during the year have been applied for the purposes for which they were raised.

3 («vil} In our opinion and according to the information and explanations given to us and on an overall
examination of the Balance Sheet of the Company, we are of the opinion that there are no funds raised
on short-term basis that have been used for long-term investment.

{xvill) According to the information and explanations given to us, the Company has not made any fresh
% allotment of equity shares during the year,

{xix) According to the information and explanations given to us, the Company has not issued any debentures
during the year under audit report.

{xx}) The Company has not raised any monies by way of public issue during the year.

{(xxi) In our opinion and according to the information and explanations given to us, no raterial fraud on or by
the Company has been noticed or reported during the year,

ForAWATAR & CO.
Chartered Accountants
Firm Registration No. 000726N

Brijendra Agrawal '

Partner
Membership No. : 087787

Place : Gurgaon
Date : 14/05/2014
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JAYPEE POWERGRID LIMITED
BALANCE SHEET AS AT MARCH 31, 2014

{Amount in Rs.)

PARTICULARS NOTE AS AT 31/03/2014 AS AT 31/03/2013
RUPEES RUPEES
(Audited) (Audited)
I EQUITY AND LIABILITIES
(1) Shareholders' Funds
H (a) Share Capital 2.1 3,000,000,000 3,000,000,000
(b} Reserves and Surplus 22 241,542 079 247 805,406
{2) Non-current Liabilities
(a) Long-Term Borrowings 23 5,426,052,000 5,998,618,000
{b) Defarred Tax Liabilities (Net) 2.4 414,649,538 309,511,690
: (c) Long Term Provisions 25 1,219,091 896,596
: (3) Current Liabilities
(a) Short-term Borrowings 26 - 28,947,516
: (b) Trade Payables - -
(¢) Other Current Liabilities 2.7 688,341,507 809,613,538
{d) Shori-term Provisions 28 258,630,171 117,738,885
TOTAL 10,030,434,386 10,514,131,631
N ASSETS
(1) Non-current Assets
(&) Fixed assets
) () Tangible assets 2.9 8,885,134,012 9,420,060,604
(i) Capital work-in-progress 2.10 51,273,008 44,748,923
(iii} Incidental Expenditure During 2.1 - -
Construction, Pending Allocation
{b) Deferred Tax Assets {net) - - b
{c) Long-term Loans and advances 212 50,427 410 631,769
(2) Current Assets
: (a) Trade Receivable 213 . 389,585,493 711,540,787
{b) Inventories - -
: ‘(c) Cash and cash equivalents 2.14 240,946,205 73,537,122
a (d) Short-term loans and advances 2.15 257,613,732 123,662,727
(e) Other current assets 2.18 155,454,528 140,048,699
TOTAL 10,030,434,386 10,514,131,631
Accounting Policies and Notes to the Accounts 1&2
for AWATAR & CO. For and on behalf of the Board
Chartered Accountants
Registration No. 000726N
o fgear=s s
$ %</’h
Brijendra Agarwal Suren Jain D.P. Go_xél/
Partner Director Managing Director
Membership No. 087787
Q‘\_\Jb'\fw\
Anita Rikhy —
Place : Gurgaon Add!. General Manager &
Date : 14/05/2014 Company Secretary
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JAYPEE POWERGRID LIMITED

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED MARGH 31, 2014

{Amount in Rs.)

S. Particuiars Note Current Period Previous Period
No. No. 31/03i12014 31/03/2013
(Audited) {Audited)
1. |Revenue from operations 2.47 1,968,872,377 2,080,506,278
il. [Other Income 2.18 30,539,392 1,657,118
lll. |Total Revenue (I+il) - 1,999,411,769 2,062,163,396
iV, |Expenses:
Employee benefits expenses 2.19 22,143,473 26,513,778
Finance Cost 2.20 760,838,985 884,820,011
Depreciation and amortization expense 2.9 524,428 883 525,808,569
Transmission, Administration and other Expenses 221 48,099,156 38,202,711
Total Expenses 1,356,510,497 1,475,345,069
V. |Profit before exceptional and extracrdinary items and tax (HI-IV) 642,901,272 586,818,327
VI. Exceptional items -
Vil. Profit before extraordinary items and tax (V-VI) 642,901,272 586,818,327
Vi, |Extraordinary [tems -
IX. iProfit before tax (VII-VIH) 642,801,272 586,818,327
X. |Tax Expense:
(1) Current Tax (MAT) 135,232,291
Less: MAT credit entitlement 135,232,291
Net Current Tax -
(2) Deferred Tax 105,137,848 105,137,848 301,462,697
Xi. |Profit/(loss) after tax from continuing operations {IX-X) 537,763,424 285,355,630
XN |Profit/(loss) after tax from discontinuing operations - -
Xlil. |Tax expenses of discontinuing operations - -
XIV. |Profit/(loss) from discontinuing operation {after tax} (Xil-XI[1) - -
XV. |Profitifloss) for the period (XI+XIV) 537,763,424 285,355,630
XV!. {Earning per equity share:
(1) Basic 179 0.96
(2) Diluted 1.79 0.96
Number of shares used in computing earnings per share
{1) Basic 300,000,000 298,027,397
(2) Diluted 300,000,000 298,027,397
Accounting Policies and Notes to the Accounts 1&2
for AWATAR & CO. For and on hehaif of the Board
Chartered Accountants
Registration No. 000728N
B ¢ awu{' 1
M X—f ) ) T
Brijendra Agarwal Suren Jain D. P. Goyat™
Partner Director Managing Director
Membership No, 0B7787
QV::L\- r\_/\,d\/‘xw_
Anita Rikhy
Place : Gurgaon Addl. Genera! Manager &
Date : 14/05/2014 Company Secretary
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JAYPEE POWERGRID LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2014

(Amount in Rs.}

2013-2014 2012-2013
A. Cash flow from operating activities
Net Profit frorm Profit and Loss Statement 642,901,271 586,818,327
Add: 1) Preliminiary Expenses Written off - -
2} Depreciation 524,428,883 525,808,569
3) Finanace Cost 760,838,985 884,820,011
4} Interest Paid - -
5) Provisions 322,495 {2,481,599)

Operating Profit before working capital changes
{Increase)/Decrease in Current Assels
inventories
Trade Receivables
Short Term Loans and Advances
Other Current Assets
Increase/{Decrease) in Current Liabilities
Short Term Borrowings
Other Current Liabilities
Short Term Provisions

1,928,491,634

1,994,965,308

- (3,991,576}

321,955,204 (711,540,787)
(134,051,005) 166,747,497

(15,405,829) (122,798,072)
(29,947 516) 29,947,516
(121,272,031) 317,619,272
18,046,536 117,308,747

Net cash inflow from operating activities -—--"A’

1,967,817,083

1,788,257,904

B. Cash flow from Investing activities

Investment in Fixed Assels 10,497,709 {9,695,540,790)

Capital Work in Progress (6,523,082) 5,756,242,356

Incidental Expenditure During Construction - 3.416,701,915

{Increase)Decrease in .oan and Advances and Others {49,795 ,641) (30,312)

Trade Payables

Net cash used in investing activities---—----'B" 182 (45,821,015} {522,626,831}
C. Cash flow from Financing activities

Inflow;

Increase in Share Capital - 80,000,000

Increase/(Decrease) in Term Loans {572,566,000) (462,030,332)

Quiflow: ]

Finance Cost {760,838,985) (884,820,011}

Dividend Paid (421,182,000) -

Net cash in financing activities--—------~ ‘G (1,754,586,985) {1,266,850,343)

Net increase/{Decrease) in cash or cash equivalent (A+B+GC)

Cash & cash equivalent at the commencement of the year (Opening balance)
Cash & cash equivalent at the end of the year (closing balance)

Accounting Policies and Notes to the Accounts
As per our report of even date attached to the Balance Sheet,

182

for AWATAR & CO.
Chartered Accountanis
Registration No. 000726N

i'zndra Agarwal

Brij
Pariner
Membership No. 087787

NS

Suren Jain
Disector
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Anita Rikhy
Place : Gurgaon

Date : 14/05/2014 Company Secretary

167,409,083

73,637,122
240,946,205

For and on behalf of the Board

Qo

Addl. General Manager &

(4,219,269)

74,756,391
73,837,122

Cm

D.P.G
Managing Diractor
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JAYPEE POWERGRID LIMITED

Significant Accounting Policies and Notes on Accounts

Company Overview

Jaypee Powergrid Limited is a joint venture between Jaiprakash Power Ventures Limited (earlier known as
Jaiprakash Hydro Power limited) and Power Grid Corporation of India Limited (POWERGRID). The joint
venture is governed by the Shareholders' Agreement dated 22nd February, 2007, Deed of Adherence dated
24th December, 2007 and Supplementary Shareholders Agreement dated 25th March, 2010. The Company
was incorporated for commissioning of 400KV Quad Bundle Conductor Double circuit transmission line from the
pothead yard of Karcham Wangtoo HEP at Wangtoo to Abdullapur measuring 213 Km. and LILO of existing
Baspa Jhakri double circuit line with powerhouse bus of Karcham Wangtoo HEP at Wangtoo measuring about 4
Kms,

1.0 Significant Accounting Policies
1.1 Basis of preparation of financial statements

These financial statements are prepared in dccordance with Indian Generally Accepted Accounting
Principles (GAAP) under the historical cost convention on accrual basis and on the principles of going
concern. GAAP comprise mandatory accounting standards as prescribed by the Companies
(Accounting Standards) Rules, 2006 and the provisions of the Companies Act, 1956. Accounting
policies have been consistently applied except where a newly issued accounting standard is initially

adopted or a revision to an existing accounting standard required a change in the accounting polic
hitherto in use. :

1.2_ Revenue Recognition

Revenue/lncome and Cost/Expenditure are accounted for oh accrual basis.

1.3 Use of estimates

The preparation of the financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported balances of assets and liabilittes and disclosures
relating to contingent liabilities as at the date of financial statements and reported amounts of income
and expenses during the period. Differences between actual results and estimates are recognized in
the period in which the results are known/materialize.

14 Fixed Assets

(i) Fixed Assets are stated at cost, less accumulated depreciation and impairment, if any. Cost
include cost of acquisition/construction, freight, duties, taxes and other incidental expenses related
thereto for bringing the assets to its working condition and ready for intended use.

(i} Transmission system assets are considered "Ready for intended use' for the purpose of
capitalization, after test charging/successful commissioning of the system/assets and on completion
of stabilization period,




QT

15 Depreciation

Depreciation on fixed assets is provided on straight-line method at the rates specified in norms by
Central Electricity Regulatory Commission (CERC) for the purpose of recovery of tariff on pro-rata basis
except for the following assets in respect of which depreciation has been charged at the rates and in
the manner specified in Schedule XIV to the Companies Act, 1956

(i)  Motor vehicles

(iy  Office equipments

(i) Furniture & Fixtures

{ivi EDP Machinery & Equipment

1.6 Capital Work in Progress (CWIP)

Capital work-in-progress comprises of the cost of fixed assets that are not ready for their intended use
at the reporting date.

17 Employee Benefits
Employee Benefits are provided in the books as per AS-15 (Revised) in the following manner:
[i} Provident Fund and Pension contribution—as a percentage of salary/wages is a defined

Contribution Scheme as per Provision of Employees Provident Fund and miscellaneous
Provisions Act,1852.

PR TR S

[[]  Gratuity and Leave Encashment is a Defined Benefit obligation. The liability is provided for
on the basis of independent actuarial valuation made at the end of each financial year. The
actuarial valuation is made on Projected Unit Credit Method,

18 Inventories
Inventories of Stores & Spares and stock of construction material is valued at cost on First-in-First-out
basis or net realizable value, whichever is lower.

1.9 Preliminary Expenses

Preliminary expenses are charged to Statement of Profit and Loss in the year in which they are
incurred.

110  Incidental Expenditure during Construction Period

incidental Expenditure incurred on the projectsfassets during construction/impiementation is capitalized
and apportioned lo projects/assets on commissioning.

Interest during construction and other attributable “incidental expenditure pending allocation” are
! allocated to the asset/part of the asset being capitalized on pro-rata basis to their capital expenditure
5 incurred,

1.11 Earnings per share

Basic earnings per equity share is computed by dividing net profit after tax by the weighted average
number of equity shares outstanding during the year. Diluted earnings per equity share is computed by
dividing the net profit after tax by the aggregate of weighted average number of equity shares and
dilutive potential equity shares outstanding during the year.

&
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1.12

1.13

1.14

1.156

Borrowing Costs

Borrowing costs attributable to the acquisition or caonstruction of qualifying assets are capitalized as part
of the cost of such assets up to the date of commissioning. Ali other borrowing costs are charged to
revenue.

Taxes on Income:

Current tax is determined as per the provisions of the Income Tax Act 1961 in respect of taxable
income for the year and Wealth Tax Act 1957. '

Deferred Tax Liability is computed as per Accounting Standard (AS-22). Deferred Tax Assets and
Deferred Tax Liability are computed by applying tax rates and tax faws that have been enacted or
substantively enacted by the Balance Sheet date.

Impairment of Assets

At each balance sheet date, the management reviews the carrying amounts of its assets included in
each cash generating unit to determine whether there is any indication that those assets were impaired.
If any such indication exists, the recoverable amount of the assets is estimated in order to determine
the extent of impairment loss. Recoverable amount is the higher of an asset's net selling price and
value in use, In assessing value in use, the estimated future cash flows expected from the continuing
use of the assets and from its disposal are discounted to their present value using of a pre-tax discount
rate that reflects the current market assessments of time value of money and the risks specific to the
asset.

Reversal of impairment loss is recognised immediately as income in the profit and loss accounts.
Provisions, Contingent Liabilities and Contingent Assets:

Provisions involving substantial degree of estimation in measurement are recognized when there is a
present obligation as a result of past events and it is probable that there will be an outflow of resources.
Contingent Liabilities are not recognized but are disclosed in the notes. Contingent Assets are neither
recognized nor disclosed in the financial statements. The Provisions, Conttngent Liabilities and
Cantingent Assets are reviewed at each Balance Sheet date.
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JAYPEE POWERGRID LIMITED
NOTES ON ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2014

NOTE 2.1 tAmount in Rs.)
AS AT 31/03/2014 AS AT 3103712013

SHARE CAPITAL

Authorised

300,000,000 Equity Shares of Rs.10 each 3,000,000,000 3,000,000,000

(Previous Year 300,000,000 Equity Shares of Rs. 10/- each)

Issued, Subscribed and Paid up
300,000,000 (Previous year 300,000,000) Equity

Shares of Rs, 10/- each fully paid-up. 3,000,000,000 3,000,000,000
Total 3,000,000,000 ) 3,500.000,009
1} The reconciliation of the number and amount of equily shafe capital as at 315t March,2014 and 31st March,2013 is set out below,
8. Particalars As at March 31,2014 As at March 31, 2013
No. No. of Shares Amount No, of Sharas ) Amount
1 {No. of Shares at the beginning of the year 300,000,000 3,000,000,000 |. 292,000,000 2,920,000,000
Adg: Share allotted during the year - - 8,000,000 80,000,000
No. of Shares al the end of the year 300,000,000 3,000,000,000 300,000,006 3,000,000,000

2) Details of Shareholders holding more than §% shares

S. MName of Share Holder As at March 31, 2014 As at March 31, 2013
No. MNa. of Shares % No. of Shares %
1 |Jaiprakash Power Ventures Limited 222,000,000 74* 222,000,000 ' 74
2 |Power Grid Corporation of India Limiled 78,000,000 26 78,000,000 26
Total 300,000,000 100 300,000,000 160
*Out of above 600 equity shares are held by Jaiprakash Power Ventures Limited in beneficial interest.
Further Notes:-

The Company has only one class of Equity Shares having at par value of Rs. 10/- per equily shares. The holders of the equity shares are
entitled to receive dividend as declared fram time to ime as are entitled to voting rights proporticnate to their share holding at the meeting of
share holders. .

{Amount in Rs.)

NOTE 2.2 AS AT 31032014 AS AT 31/03/2013
RESERVES AND SURPLUS

GENERAL RESERVE

As per last Batance Sheet -

Additions during the year 40,332,257

Closirig Balance 40,332,257

SURPLUS

As per last Balance Sheet 247,805,405 (37,550,224}

Add: Profit for the year 537,763,474 . 285,355,630

Less: Appropriations

Transfer to General Reserve 40,332,257

interim Dividends 360,000,000

Tax on interim Dividend 61,182,000

Proposed Final Dividend 105,000,000

Tax on proposed Final Dividend 17,844,750 201,209,822

241,542,079 247,805,406
NOTE 2.3 {Amount in Rs.)
NON CURRENT LIABILITIES - AS AT 3170312014 AS AT 31/03/2013
LONG TERM BORROWINGS - SECURED L OANS
RUPEE TERM LOANS FROM BANKS 5,426,052,000 5.9898,618,000
. 5,426 052,000 5,998,618,000

The Financial assistance sanctioned and disbursed/to be disbursed by Banks of Rupee Term Loans of Rs, 700 crores together with
payment of all interest at the agreed rates, additional interest in case of default, iquidated damages, reimbursement of all costs, charges
and expenses and any other amount dug and payable to the Lenders, Facility agent, Sectrity Trustee (IDB! Trusteeship Services Ltd.)
otc. under the loan documentsiFinancing documents are secured/to be secured by hypolhecation of the Company's movable assefs
{present and future), intangible assets including but not limited to the goodwill, undertaking and uncalled capital, revenues and
receivables from Project or otherwise, assignment/charge/security interest of the Company's rights under each of the Project Documents,
assignment and/or charge of all licenses, pemits, approvals, construction and operating period insurance policies in respect of or in
connection with the project, operating cash flows and also including without limitation, the rights, title and interest in the undertakings of
the Company, stocks of raw materials, semi-finished and finished goods, consumable stores and all monies, securities, contractor
guaraniees, perfarmance bonds and any letter of credit provided by any persen in favour of the Lenders/Security Trustee ete. ranking pari-
passu among ali participating Banks. and further secured by way of pledge of 30% of issued and paid up share capital of the Company.
As the paid up capital on 31/03/2014 was Rs. 300 crore divided irdo 30 crores equity shares of Rs. 10 each, 9 crores equity shares of

Rs. t0 each fully paid up hgid by Jaiprakash Power Ventures Limited (eadier known as Jaiprakash Hydro-Power Limited) have been
pledged in fevour of Sectirly
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Details of Term Loans are as follows:

“ 5. No|NAME OF THE BANK AS AT 31/03/2014 | AS AT 31/03/2013 TERMS OF REPAYMENT
i Repayment in 44 quarlery instaments after a!
! 1 |State Bank of India 2,100,600,000 2,281,250,000 fmoralorium.of 12 menths from COD. Repayment has
commenced from March 2013,
Repaymant In 46 equal quartery inslalments after a
: 2 |Punjab National Bank 14782520000 1,652,468,000 {pramn o e e er. & eatlo
Ropayrmont has commencad from June, 2012.
: Repayment in 46 equéal quartery Instaimenis afler a
3 |Central Bank of India 1,108,680,000]  1,239,120,000 [yiomi “or mabt 000 amien st &
‘ parlier..Repayment has commenced from June,2012.
¢ Repeyment in 46 ogual quardedy instalments afler a
4 |The Jammu & Kashmir Bank Ltd 739,120,000 826,080,000 |t o G e hien aver o sarior
i Repayment has commenced from June,2012.
5426,052,000]  5,998,618,000
’ NOTE 2.4 {(Amount in Rs.)
DEFERRED TAX AS AT 34/0312014 AS AT 31/03/2013
Deferred Tax Liablities (A} 575,075,457 309,511,680
: Deferred Tax Assats (B} 160,425,919 -
Deferred Tax Liabitities (Net) (A-B) 414,649,538 309,511,690

Net increase in deferred tax liability of Rs. 105,137,848/~ (Previous year Rs. 301,462,697/-) has been charged to the Statement of Profit

and Loss.
HNOTE 2.5 {Amountin Rs.)
LONG-TERM PROVISIONS AS AT 31(03/2014 AS AT 31/03/2013
Provisian for long term obligation of Gratuity 747,829 540,749
Provision for long term obligation of leave encashment 471,262 355,847
1,219,091 $96,596
NOTE 2.6 {Amount in Rs )
SHORT -TERM BORROWINGS AS AT 31/03/2014 AS AT 31/03/2013
Secured Loans from Bank
Waorking Capital - 29,947 516
- 29 947 616

Shart term inans from ICICI Bank are secured against movable assets of the company both present and future and a charge has been
created ranking pari pasu with the existing charges of Term Loan.

NOTE 2.7 (Amount in Rs.)

P R SN UL ST T

Wl e

OTHER CURRENT LIABILITIES AS AT 31/03/2014 AS AT 31/103/2013
Current Maturities of {L.ong-Term Debt 572,566,000 566,316,000
Retention Money (Contractors) 102,840,660 419,140,125
Dues to Staff 1,839,750 638,168
Statutory Dues 1,155,442 4,605,882
Sundry Creditors - Goods 121,018 6,081,632
Sundry Creditors - Contractors 7,880,813 100,932,404
Other Payables 1,919,323 1,972,994
Outstanding Liabilities 18,500 9,926,333

688,341,507

802,613,538

NOTE 2.8 {Amount in Rs.}
SHORT-TERM PROVISION AS AT 31/03/2014 AS AT 31/03/2013
Provision for Expenses - -
Employees Benefits
Provision for short term eurrent obligation of Gratuity 37,413 54,367
Provision for short term current obligation of leave encashment 313,130 268,023
Provision for Froposed Final Dividend 106,000,000 -
Provision for Taxation
income Tax 135,434,878 117,416,495
Tax on Proposed Dividend 17,844,750
258,630,171 147,738,885
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NOTE 2.11
INCIDENTAL EXPENDITURE DURING CONSTRUCGCTION

Opening Balance
Add: Addition during the year
Advertisement & Publicity
Auditor's Remuneration

- For Audit

- For Tax Audil

- For Cerification
Bank Charges
Books and Periodicals
Commusication Expenses
Consultancy Expenses
Crop and Tree Compensation
Depreciation
Directors' Sitling Fee
Employees Remuneration & Benefits
Finance Charges
Forest Compensation
Interest on Term Loan
Internal Auditor Fee
Legal and Professional Expenses
License Fee
Miscellanecus Expenses
Printing & Stationery Expenses
Gratuity Premium Paid
Provision for Gratuity/Leave Encashment
Tax Paid
Rent, Rates & Taxes
Travelling & Conveyance Expenses
Vehicle Running & Maintenance Expenses

Less:- - interest on Short Term Deposit with Banks
Less: - Bidding Fee (Net of Expenses)
Less: - LILO Line Capitalisation -

Less: - Capitalisation during the year
Balance Incidental expenditure during construction
NOTE 2.12

R 2 e ot

AS AT 31/03/2014

TR
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{Amountin Rs.}
AS AT 31/03/2013

3,416,701,915

10,661,141

10,231,077
6,359,172

8,928,308

3,452,881,613

3462,881,613

3.452,881,613

{Amount in Rs.)

LONG-TERM LOANS AND ADVANCES AS AT 31/03/2014 AS AT 3110312013
Security Deposit with Govt. Depts. Public bodies 202,440 403,672
Securily Deposit with others 225,000 228,097
Debt Service Reserve Account 60,000,000
50,427,410 631,769
NOTE 2.13 {Amount in Rs.}
TRADE RECEIVABLE AS AT 31/03/2014 AS AT 31/03/2013
3 Transmission Tariff Receivable
1 iy Qutstanding for a period exceeding six month
{Censidered good) 57,968,520
i} Other 331,616,973 711,540,787
i 389,565,493 711,540,787
NOTE 2.14 {Amount In Rs.)
CASH AND CASH EQUIVALENTS AS AT 31/03/2014 AS AT 31/03/2013
5 A. Cash and Cash equivatents:
1. Batance with Schedule Banks:
i) In Cutrent Account
H a) In Indian Currency 37,182,618 10,670,178
b) In Forgign Currency . -
; ii) Trust & Retention Account
3 a} In [nglian Currency 5,051,481 62,675,314
: iii} In Fixed Deposit with maturity up to three months 198,593,932 -
i 2. Cheque, draft on hand - 129,333
: 3, Cash in hand 118,174 62,297
: B. Other Bank Balance :
. i} in Fixed Deposit having a maturily of more than three months - -
; iy In Fixed Deposit having a maturity of more than twelve months - -
. iiij In Fixed Deposit pledged with Govt. Deptt./Banks:
a) having a maturity of less than twelve months - -
X b) having a maturity of more than twelve months - -
i iv) Trust & Retention Account ;
a) In Fixed Deposit having a maturity of less than twelve months - -
b) In Fixed Deposit having a maturity of more than twelve months 50,000,00C -
(DSRA Afc)
v} Unclaimed dividend account -
J— Total “A+B" 200,046,205 73,537,122
: ?:\' AR & (} . C. Amount disclosed under non current assets {refer note no. 2.12)
3 \ a} In Current Account
if *\ b) Pledged with Govt. Depi/Banks - -
g h ELHI} & b} In Debt Service Reserve Account ( TRA Account} 50,000,000 -
: ?}, & i,' Total "C" 50,060,000 -
: ’E;P s // Total "A+B.C" 240,946,205 73,537,122
\\@__ SE/ * Current Account with Orisntal Bank of Commerce closed on 11/12/2013,

** TRA Alc with ICICE Bank closed on 04/09{2013, pursuant to refinancing by State Bank of [ndia.

“**TRA account is maintalned pursuant fo the stipulations of the “Financing Agreemenls” executed with ihe Lenders, Q S



NOTE 2,18
SHORT-TERM LOANS AND ADVANCES
Imprest Staff
Capital Advance
Advance fo Supplier
MAT credit entitlement

NOTE 2.6

OTHER CURRENT ASSETS
Prepaid Insurance
Prepaid Other
Interest Ascrued on FOR
Advance Tax and TDS/TCS
Other Receivable

NOTE 2.17
REVENUE FROM OPERATIONS
Tariff Income

Further Notes:

AS AT 31/03(2014
26,968

6,924,963
244,449
250417,362

257,613,732

AS AT 31032014
405,634
5,066,962
1,265,662
131,652,053
17,174,227
165,454,528

AS AT 31/03/2014
1,068,872,377

1,968,872,377
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{Amotnt In Rs.)
AS AT 31/03/2013
26,180

5,963,564
163,829
117,409,144
123,662,727

{(Ameount in Rs.)
AS AT 31/0312013
464,652
5,688,286

74,322
116,525,044
17,296,385
140,048,699

{Amountin Rs,)
AS AT 31/03/2013
2,060,506,278

2,060,508,278

1 The Company has recognized transmission income in accordance with provisional tariff orders from CERC issued on 14/06/2012,
2 The Transmission system incentive/disincentive has been accounted for on the basis of cerificate of availability by NRPG and in

accordance with norms notified and approved by CERC.

3 Pending Certification of Availabllily of transmission system by National Regional Power Committee, transmission tanff (including
incentive) of Rs. 485,586,810/~ for the last quarter has been recognized provisionally based on site verification and wili e adjusted, if

necessary, in the current year.

NOTE 2.18
|OTHER INCOME
Interest
Rebate
Foreign Currency Rate Difference
Provision for Gratuity wrilten back

NOTE 2.19

EMPLOYEE BENEFITS EXPENSES
Salary wages aflowances & Benefits
Contribution to provident and other funds
Staff welfare expenses

Further Notes;

AS AT 31/03/2014.
30,526,619
12,773

30,539,392

AS AT 3110372014
20,918,144
1,144,647

80,682

22,143,473

Employee remuneration and benefits includes the following for whole time Director.

Salarles
Cantribution to provident and other funds
Other benefits

NOQTE 2.20

FINANCE COST
Financing Charges
Interest on Term Loan
Interest on Working Capital

AS AT 31/0372014
2,567 419
598,906

2,322 605

sl e Lo e

5,488,930

AS AT 31/03/2014
8,048,887
750,760,286
2,029,812

760,838,985

AS AT 31/03/2013
230,306

1,000

§5,894

1,339.918
1,657,118

{(Amount in Rs.)
AS AT 31/03/2043
25,323,698
1,120,741

69,339
26,513,778

{Amountin Rs.)
AS AT 31/03/2013
2,790,000
334,800
2,016,327
5141127

{Amount in Rs.)
AS AT 31/03/2013
2,496,650
652,896,672
29,426 689
884,820,011
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(Amount in Rs.)

ote 2.21 AS AT 3110312014 AS AT 31/03/2013
TRANSMISSION, ADMINISTRATIVE AND OTHER EXPENSES
1 Advertisement & Publicity 28,167 55,213
Auditor's Remuneration
i - For Statutory Audil 449,440 449,440
i - For Tax Audit 84,270 -
: « For Certifications/Gthers 58,162 80,787
- Fot tnternal Audit Fee 235,956 213,484
- For Cosl Audit Fee 56,180
; Bank Charges 19,755 559,837
i Buoks and Petiodicals 6,014 8,418
Communication Expenses 292,503 299,632
: Consultancy Expenses 7,143,840 2,103,748
; Directors' Sifting Fee 240,000 260,000
: Insurance 7,808,778 7,690,327
Lepgal and Professional Expenses 728,351 2,378,305
License Fee 3,483,805 503,000
Miscellanecus Expenses 2,910,939 4,312,863
Printing & Stalionery Expenses 110,118 101,872
Rent, Rates & Taxes 2,693,356 547,432
Traveliing & Conveyance Expenses 2,211,646 3,102,447
Sub-Station Maintenance Cost (PGCIL) 2,004,715 1,540,729
Reactors Maintenance Cost (JPVL) 3,466,127 2,548,712
Q&M Charges 89,057 .
Service Tax Paid 247,073 144,251
Rebate on Transmission Tariff Received 10,624,134 7,913,202
System Operation Charges 547,979 593,621
ULDCMNLDC Charges 371,952 -
Vehicle Running & Maintenance Expenses 3,097,838 2,795,452
49!099,156 38,202,712
NOTE 2.22 {Amount In Rs.)
BORROWING COST AS AT 31/03/2014 AS AT 31/03/2013
Main Line Portion (capilatised on 01/04/2012) - 4,561,020,834
- 1,581,020,834
NOTE 2,23 '

As construciion of Sanura Camp is still under progress, an amount of Rs. 5.13 Crore is being reflected as Capital work in progress.

Pending supply of spares {line & other material) from the contactor amounting to Rs. 3.44 Crore appox. and reconciliation thereof,
valualion of inventaries has not been done.

As final settlement of Dills with contractors and closing of contracts is in progress, capitalisation has been done subject to necessary
adjustment in the year of final settlement, if necessary.

NOTE2.24
EMPLOYEES BENEFIT
a) All employees are entiied to Provident Fund benefis. Amount charged to Statement of Profit and Loss for the year is
Rs. 1,144 647/-. (Previous Year Rs. 1,120,741/ -
f b} In accordance with applicable Indian Laws, the Company provides for graluity, a defined benefit retirement plan {Gratuity Plan). The
: Grality Plan provides a lump sum payment to vested employees, at retirement or termination of empleyment, an amount based on the
respective employees’ iast drawn salary and the years of employment with the Company. The Company provides the gratuity bensfit
through annual contribution to a fund managed by the insurer (SBl Life Insurance Co. Limited). Under this plan, the settfement obligation

remains with the Company, although the Employes Gratuity Trust administers the plan and determines the contribution premium required
; to be paid by the Company. :

¢) lLeave Encashment - Defined Benefit Plan

The Company has a scheme of encashment of accumulated leaves, The scheme is unfunded and is recognized on the basis of actuarial
valuation on annual basis. s,
S

/\,‘w‘ "”\C:O\

hY ]

* 4]
%

SNy

)
o,
~IE o ~;x_?:f;‘,/




Zoededic paa sl RN Lo e R R A TR

;

The summarized position of defined benefits recognised in the Profit and Loss Account and Balance Sheet are as under

Si. Particulars 201314 201213
No,

Gratuity Leave Encashment Gratuity Leave Encashment
{Eunded) [Eunded)

| Expenses recognized in the Statement of Profit
and Loss for the Perlod ended March 31, 2014,

Current Service Cost. 155,701 182,481 142,850 171,822
Interest Cost 50,585 53,029 164,478 150,645
Expected return on plan assets (23,713) - (87,102} -
Actuarial (Gains)/Losses (5,817) {74,988) (287,063} {165,210)

Past Service Cost - - -

Settlement Cost - -

e 2 L=t LA O T L L

Total Expenses 176,756 160,522 (66,798) 167,257

Net Assel (Liability) recognized in the
H_ H3alance Sheeot as at March 31,2014,

11 Present Value of defined Benefit Oblgation. 785,242 784,392 596,116 623,870
2| Fair Value of Plan Assels 276,848 - 263,476 -
3| Funded Statug (Surplus/Deficif) (508,396) (7B4,392) (331,640} (623,870}
4} Net Assel (Liability) as at March 31, 2044 (508,396) (784,392) £331,640) {523,870)

Change in Obligation during the Period
lit |ended March 31,2014.

=y

Present Valug of defined Benefit Obligation at

the baginning of the year, 595,116 623,870 1,935,034 1,772,299
4 Current Service Cost. 155,701 182,481 142,890 171,822
3|Interest Cost. 50,585 53,029 164,478 180,645
4}Settlement Cost. ) - - -
5jPast Service Cost. - - - -
6|Employee Contributions. - - -
7{Actuarial (Gains) f Losses {16,160y (74,988) {359,145} {155,210)
8| Benefit Payments . - - {1.288,141) (1,315,686)
9| Present Value of Defined Benefit Obligation at
the end of the year. 785 242 784,392 595,116 623,870
IViChange In Assets durlng the Period ended
March 31,2014,
1{Plan Assets at the beginning of the year. 263,478 - 936,598 -
2| Assels acquired on amalgamation in previous
year. . - - .
3| Settloments. . - - - -
4l Expected return on Plan Assets. 23,713 - 87,103 -
5t Contribution by Employer, - - 600,000 -
5| Actual Benefit Paid, - - (1,288,141) -
7iActuarial Gains / {Losses) (10,343) . {72082) -
8]{Plan Assets at lhe end of the year, 276,846 - 263,476 -
9| Actual Retumn on Plan Assets, 13,370 “ 15,021 -

Note: The informatlon on composition of the plan assets held by the funds managed by the insurer is not provided since the same is
not avatlable,

{Amount in Rs.)

NOTE 2.25 AS AT 31/03/2014 AS AT 31/03/2013
Contingent Liabitities and Commitments {to the extent not provided for)
by Contingent Liabilities - Claims against the Company not acknowledged as debt 50,000,000 365,203,587
-~ Land Compensation Cases 16,537,000 .
b} Commitments - Estimated amount of Contract remaining 1o be executed an Capitat Account 29,414,386 30,329,281
NQTE 2,26

Additional information as per Accounting Standard 18 (AS 18) “Related Party Disclosures”, issued by the Institute of Chartered
Accountanis of India, the disclosure of transactions with the related party, as defined in the said Standard, are given below:-
List of Related Parties and relationships:

a} Holding Companies:
[i] Jaiprakash Powsr Ventures Limited {earlier known as Jaiprakash Hydro-Power Limited)
[ii} Jaiprakash Associates L| huldmg company of Jaiprakash Power Ventures Limited
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b} Fellow Subsidiary Companies:
[i] Jaypee Infratech Ltd.
[ii] Himalyan Expressway Ltd.
fiii) Jaypee Sporis International Lid. {Subsidiary of Jaiprakash Associates Lid.)
{iv] Jaypee Ganga Infrastructure Corporation Lid.
{v] Sangam Power Generation Company Limited.
{vi] Prayagraj Power Generation Company Limited.
[vif] Jaypes Agra Vikas Limited.
[viii] Jaypee Fertilizers & Industries Limited
[ix} Jaypee Meghalaya Power Ltd. (subsidiary ot Jaiprakash Power Venturas Ltd.)
[x} Jaypee Cement Corporation Ltd. (Subsidiary of Jaiprakash Associates Ltd.)
[} Himalyaputra Aviation Limited
{xi} Jaypea Assam Cement Limitad
[xiii} Jaypee Healthcare Lid. (Subsidiary of Jaypee Infratech Ltd. } )
[xivi Jaypee Cement Cricket {India) Ltd. {Subsidiary of Jaypee Sporis international Lid.)
[xv} Jaypee Cement Hockey {India) Ltd. { Subsidiary of Jaypee Sporis Intemational L1d.)
[xvi] Himachat Baspa Power Company Limited
[xvii] Himachal Karcham Power Company Limited
[xviii) Jaiprakash Ag Initiatives Company Limited

(c) Fellow Subsidiary Companies (JV):
[i] Bhilai Jaypee Cement Ltd.
{ii] Gujarat Jaypee Cement & Infrastructure Lid.
[iii] Bokaro Jaypee Cement Ltd.
fivl Jaypee Arunachal Power Limited
iv] Jaypee Uttar Bharat Vikas Private Limited
[vi] Kanpur Fertilizers & Cement Ltd. (subsidiary of Jaypee Uttar Bharat Vikas Private Limited)

{d) Associate Companies {JV):
fi] MP Jaypee Coal Limited
[ii] MP Jaypee Coal Fields Limited
[iif] Madhya Pradesh Jaypee Minerats Limited

{e) Assoclate Companies:

[i} Jaypee Infra Ventures {A private company with usiimited liabitity) (V)

{ii} Jaypee Development Corporation Ltd. (subsidiary of Jaypee Verntures Pvi, Ltd.)

{iti] Andhra Cements Limited (subsidiary of JiV)

fiv] JIL Information Fechnology L. {(subsidiary of Jaypee Venturas Pwt. Lid))

[v] Gaur & Nagi Ltd. (subsidiary ot JIL Information Technology Ltd.)

[vi] Jaypee International Logistics Company Pyl Lid. (subsidiary of Saypee Ventures Pvt. Lid.)
[vii] Tiger Hills Holiday Resort Pvt. Lid.(subsidiary of Jaypee Development Corporation Lid.)
{viii] Anvi Hotels Private Limited (subsidiary of Jaypee Ventures Pvt. td.)

{ix] RPJ Minerals Private Limited

[x] Sarveshwarl Stone Praducts Pvt. Lid.{subsidiary of RPJ Minerals Pvi Lid)

[xi} Rock Sclid Cement Lid.{subsidiary of RPJ Minerals Pvt. Ltd.)

[xii] Sonebhadra Minerals Private Limited
[iil) Jaiprakash Kashmir Energy Limited
{xiv] Indesign Enterprises Private Limited (I[EPL) (subsidiary of JV)

(f) Key Management Personnel:
[ii Shri Hemant Kumar Sharma, Managing Director (til 26th March 20114)
fi§ Shri Subhash Chandra Singh, Whole - time Directar

Il.  Transactions dusing the pericd with Related Parties.

Transactions related to parties referred in l{a) to 1(c) above; {Amount in Rs.)
§. [NMature of Transactlon Related Party 2013-14 201213
No. ’
1 [lssue of Equity Share Capital Jaiprakash Power Ventures Ltd. - §9,200,000
{vaddior known 25 Jafprakash Hydm-Powe: Ltd )
Power Grid Corporation of India Ltd. - 20,800,000
2 |Dividend Jaiprakash Power Ventures Lid. 266,400,000 -
(parler kntwn ag Jalprakash Hydro-Power Lid.)
Power Grid Corporation of India Lid. 93,600,000 -
3 [Purchase of Cement Jaiprakash Associates Limited 2,663,408 -
4 [Rent agreement Jaiprakash Associates Limited - 110,300
5 [Operation and Maintenance Expenses Jaiprakash Power Ventures Ltd. 3,465,127 2,548,712
Power Grid Corporation of India Lid. 2,183,772 1,540,729
& [Key Management Personnel Referred in (f) above 5,128 930 5,141,127
T Payables 360,000 -
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NOTE 2.27

Provision of Rs. 135,232,291/ (previous year - Rs, 117,409,144/-) towards Minimum Alternate Tax (MAT) as Tax payable ufs 115 JB of
Income Tax Act, 1961 has bean made. MAT paid by the company for the year is allowed te be carried forward for a period up to next. 10
years to be adjusted against the normal tax payable, if any, in those years, therefore the same has been shown as MAT Credit

entitltement for the current year under "Short-term Loans and Advances" (Note 2.15} as per revised Schecule VI.

Provision for Net Deferred Tax Liability of Rs. 105,137,848/- {previous year Rs. 301,462,697/-) has been made during the pericd.

NOTE 2.28

There are no suppliers/service providers who are registered as micro, small or medium enterprises under “The Micro, Small and Medium

Development Act, 2006" as on 31st March, 2044 and as on 31st March, 2013.
NOTE 2.29

Previous year figures have been re-grouped/re-arranged wherever considered necessary fo follow the reguirement of Revised Schedule

Vi to The Companies Act, 1956.

AS AT 31/03/2013

NOTE 2.30

Number of shares calculated ir computing aarning per share as per provisions of AS-20 AS AT 31/03/2014
Number of equily share of Rs. 10/- each (opening) 360,000,000
Number of Share allotted during the year -
Number of equity share of Rs. 10/~ each {closing) 300,000,000
Weighted Average number of equity shares for calculating Basic EPS 300,000,000
Weighted Average number of equity shares for calculating Diluted EPS 300,000,000

NOTE 2.31

All figures have been rounded off 1o the neares

262,000,000

8,000,000
300,000,000
208,027,397
298,027,397
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